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Rubis

FLASH VALEUR

Half-year earnings

Price (31/08/2010) : 69.60 EUR
Target : 76.00 EUR vs 65.00 7
Upside : 9%

Sector Recommendation : Overweight

Corporate Governance : Strong opportunity (1)

Capital

Market Cap (MEUR) 753
Enterprise value (MEUR) 1040.5
Free Float(%) ,76.1%
Extrema 12 months 5575  70.90
Performance (%) 1m 3m 12m
Absolute 3.3 8.7 20.9
Relative "sector" -3.2 -8.3 84.1
Relative "market" 13.4 12.1 4.6
Data per share 2008 2009 2010e 2011e
Restated EPS (EUR) 4.15 4.36 4.60 5.13
% change 9.9% 5.1% 53% 11.5%
Reported EPS (EUR) 4.15 4.36 4.60 5.13
Dividende (EUR) 2.65 2.85 3.08 344
Valuation 2008 2009 2010e 2011e
P/E (x) 12.8 121 15.1 136
Net Yield (%) 5.0% 54% 4.4% 4.9%
FCF yield (%) -7.0% 22% 2.3% 2.6%
P/B (x) 1.24 117 148 142
EV/Sales (x) 0.65 0.84 0.83 0.79
EV/EBITDA (x) 7.9 7.2 8.5 7.7
EV/EBIT (x) 10.6 10.3 125 1.4
EVICE (x) 1.08 1.03 1.22 1.18
P&L 2008 2009 2010e 2011e
Sales (MEUR) 1192 952 1257 1340
Und. Op profit (MEUR) 721 76.5 82.3 91.2
Attr. net profit (MEUR) 42.7 47.2 49.7 55.5
Adj. attrib. net profit (MEU 42.7 47.2 49.7 55.5
Profitability 2008 2009 2010e 2011e
ROCE before tax (%) 10.9% 104% 10.2% 10.6%
ROCE after tax (%) 7.6% 7.3% 72% 74%
ROE (%) 99% 101% 99% 10.7%
Risk Ratios 2008 2009 2010e 2011e
Net Debt (MEUR) 175 181 238 251
Gearing (%) 382% 358% 451% 456%
Net Debt/ EBITDA (x) 1.8 1.6 1.9 1.8

@ Financial Tables

Emmanuel Matot
+33 (0)4 72 68 27 09 ematot@oddo.fr

Oddo Equities Website

=]
e
Report

Add (2)

Impressive H1 performance - Add (2) recommendation
confirmed - Target price raised from € 65 to € 76

Much stronger than expected H1 earnings (net profit up 30% at € 35m vs. our
estimate of € 25.6m) thanks to brisk volume growth (organic growth of 14%), strong
resistance to rising procurement costs (excellent pricing power), the quality of
investments made (Corsica, ARA region, Frangaz etc.) and non-recurring items (+€ 4-
5m net). Add (2) recommendation confirmed - Target price raised from € 65 to € 76 -

2010-12 operating profit estimates under positive review (average of +2-5%).

Impressive H1 performance

Rubis yesterday evening reported very a satisfactory operating performance
(operating profit up 8% at € 48.9m vs. our estimate of € 42m), confirming:

- strong business momentum, with volume growth of 10% on a like-for-like basis (cold
winter, developer of LPG fuel, ramp-up of Rotterdam terminal etc.);

- excellent pricing power, in particular with deterioration in unit gross margin of just
9% in LPG activities despite a 54% surge in propane supply costs;

- the beneficial effects of heavy investments made (capex + acquisitions of over
€ 50m), in particular with triple the level of operating profit generated by the
Rotterdam terminal, a positive contribution from assets acquired in Corsica and
breakeven reached at Frangaz.

The company's remarkable net profit growth of 30% to € 35m vs. our estimate of
€ 25.6m should be put into context with the recognition of positive non-recurring items
of +€4-5m net (including +€ 8.4m in badwill relating to Frangaz and -€4m in
provisions for legal disputes with competition authorities).

Main H1 2010 results

(€m) Reported Oddo Midcap Prior period % change
Sales 682.8 629.2 456.9 +49%
Op. profit 48.9 42.0 45.1 +8%
Op. margin (%) 7.2% 6.7% 9.9%

Net profit 35.0 25.6 27.0 +30%

Source: company — Oddo Midcap estimates

In terms of the balance sheet, we would note that the company maintained a gearing
of 36% at end-June thanks to strong cash flow generation (financing capex) and an
increase in equity (dividends paid in shares + activation of PACEO step-up equity
programme).

Add (2) recommendation confirmed - Target price raised from
€65t0 €76

This impressive H1 performance, achieved under difficult market conditions, further
highlights the quality of Rubis's strategy of developing its presence in niche markets
with limited exposure to economic conditions, with tight control of upstream logistics
and strong competitive positions.

It now remains for management not to commit itself to risky acquisitions - with a
number currently under review and available credit facilities of over € 200m - and to
protect the company's image (notification from competition authorities of a collective
dominant position established with other bottled LPG distributors in France - hearing
scheduled for September).

We reiterate our Add (2) recommendation and have placed our 2010-12 estimates
under positive review (+2-5% to begin with in terms of operating profit) - Target price
revised from € 65 to € 76.

Next event: Q3 sales on 10 November (after market close)
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Production and dissemination of the RECOMMENDATION

Oddo & Cie is LICENSED by the Comité des établissements de crédit et des entreprises d'investissement (CECEI) and regulated by the
Autorité des marchés financiers (AMF).

While all reasonable effort has been made to ensure that the information contained is not untrue or misleading at the time of publication, no
representation is made as to its accuracy or completeness and it should not be relied upon as such. This document expresses the opinion of
Oddo & Cie only which is subject to change without notice.

This research has been prepared in accordance with regulatory provisions designed to promote the independence of investment research. the
Investment analyst is prohibited from carrying out transactions involving the instrument concerned prior to the dissemination of the
communication.

“Chinese walls” (information barrier) have been implemented to avert the unauthorised dissemination of confidential information and to prevent
and manage situations of conflict of interest. The latter may be explained in detail upon request addressed to the head of compliance. Details of
the «Chinese Walls » are available on request from the head of compliance.

This publication is exclusively intended for Oddo & Cie’s customers; it is sent by way of information and cannot be divulged to a third party
without the prior consent of Oddo & Cie .

This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe for any investment.
Past performances offer no guarantee as to future performances.

Investment analysts do not undertake personal transactions or for any other person or entity including Oddo & Cie, in financial instruments to
which investment research relates, or in any related financial instruments, if they are aware of the likely dissemination date or content of the
investment research, this knowledge is not accessible to the public and clients and cannot be readily inferred from the information that is
available and refrain from carrying out any of the aforementioned transactions as long as the recipients of this financial analysis have not had a
reasonable opportunity to act on the basis of the information.

Conflicts of interest
The disclosures of all companies mentioned in this document may be consulted on oddo & cie’ s research site.

Distribution to U.S. Investors: Notice to US Investors : This report is issued solely to major US institutional investors pursuant to SEC Rule 15a-
6. Oddo Securities Corp. MEMBER: NASD / SIPC is distributing this document in the United States of America and, in connection there with,
accepts responsibility for its contents. Any US customer wishing to effect transactions in any securities referred to herein or options there on
should do so only by contacting a representative of Oddo Securities Corp. and not one of its overseas affiliates, including the producer of the
research, Oddo et Cie.
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